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The term New Economy is widely used all over the world. Economists, 

politicians, businessmen, journalists and analysts use this concept to describe 

the new global economy reality. In the academic world, many authors (Castells, 

1996; Leadbeater, 1999; Quah, 1998; Kelly, 1997) have begun to explore this 

topic during the past ten years. 

 

Indeed, the notion of new economy is also a concept used in developing 

countries. However, the meaning there can be different, because there is not a 

single new economy. There are as many new economies as different political, 

social and cultural contexts exist in the world. In some developing countries, as in 

Argentina, which is the case study in which this essay will focus, the term new 

economy is used by politicians and economists as a justification of their 

unpopular measures. In the name of the new economy there is privatization. In 

the name of the new economy there is deregulation. In the name of the new 

economy there are structural adjustments. In the name of the new economy 

there is dollarization. In the name of the new economy the technology has begun 

to replace the men labor force. The multiple layers of this term, that is bound for 

contestation, turn the concept as a powerful ideology.   

 

The object of this essay is to analyze which are the “calculative agencies”- 

a notion that for Callon encompasses all the agents that produce the market as a 

consequence of their network and interconnections (Callon, 1999: 3) - that 

operate in the dissemination of the idea of the new economy in Argentina, which 

are their interests, their interactions, their network, and their ideology. Moreover, 

what are their final aims. 

 

Before analyzing the new economy in Argentina, it is important to clarify 

the implications and interpretations related to this notion.  
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What is the New Economy? 
 

For Danny Quah, lecturer of Economics in the London School of 

Economics, the new economy is the “weightless economy”, which has four 

components that share intangibility and knowledge as their main characteristics, 

and also represents the sector that has grown more quickly nowadays in relation 

to added value and increase of employment rates. These elements are: 

information and communications technology and the Internet; intellectual 

property, - which involves patents, copyrights, brand-names, trademarks, 

advertising, financial and consulting services, financial exchanges, health care 

(medical knowledge), and education-; electronic libraries and databases, new 

media, video entertainment and broadcasting; and biotechnology, 

pharmaceuticals traditional libraries and databases (Quah, 1998:website). 
 

For Castells, the new economy is informational, insofar as 

competitiveness and productivity of the actors in this economy are based on the 

application of knowledge- based information, and networked – because of the 

global network of relations between business networks and global, and also 

because of the global organization of the economic activities as well as the 

economic apparatus (1996). 

 

In Living on The Thin Air, Leadbeater defines the new economy as the 

system that rules modern societies driven by the forces of finance capitalism, 

knowledge capitalism and social capitalism (1999). 

 

“Network economy” is the term chosen by Kelly (1997: website) to define 

the new economy. For this author the era of computers is over, and the time for 

communicated computers has come. “We are now engaged in a grand scheme 

to augment, amplify, enhance, and extend the relationships and communications 

between all beings and all objects. That is why the Network Economy is a big 

deal” (Kelly, 1997: website). 
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Some authors look at the idea of the new economy through the prism of 

optimism. For instance, Castells believes that the new economy is 

interdependent and creates a ‘virtuous circle’, based on technology and 

knowledge, which leads not only to improved efficiency and productivity but also 

to organizational changes and preparation of the new labor force (1996:78). Also 

Leadbetter speaks about a ‘virtuous circle’ of innovation, growth and social 

progress as a result of the combination of finance, knowledge and social capital 

(1999:14). 

 

Castells adds the importance of the competitiveness within this context, 

which pushes the economic actors to adopt, without choice, a new set of rules 

and technologies so as to be efficient, productive and - as a consequence - 

competitive in the global economy. For Castells there are four ways that have 

been used to enhance income: to enlarge the market so as to have demand, to 

diminish production costs, to increase productivity, and to accelerate capital 

earnings. The first is one possible due to the interaction between deregulation of 

markets and new information technologies. As a consequence, the first recipients 

of this economic change were the financial firms and high – technology 

companies, because of their interaction: financial transactions need technology 

because it reduces costs, it allows direct relationships between investors and 

markets and, as a consequence, it attracts individual investors (1996). 

 

Leadbeater celebrates the interaction between technology and 

deregulation of markets as an outstanding achievement of the new global 

economy, because he thinks that investment and trade “will make the world 

stronger and more peaceful than nationalism and protectionism” (1999: 8) 

 

Some authors (Castells, 1996; Held, 1999) have suggested that political 

institutions have their own interests to offer friendly market conditions in their 

countries: they are concerned with the “competitiveness of those economies they 
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are supposed to represent” as a way of legitimizing the government (Castells, 

1996: ). These authors suggest that deregulation of the markets together with the 

new information and communication technology are the basis for the global 

economy, which includes also international trade, expertise labor, worldwide 

production and science and technology.  

 

Held (1999) agrees with Castells (1996) in saying that also the creation of 

new financial products, such as swaps, futures options and other financial tool 

constitutes the third factor that collaborates with the development of the global 

economy. Moreover, there are two other characteristics of global finance which 

both authors recognize: speculation – which for Held is partly a consequence of 

the collapse of the Bretton Woods system – and the creation of international 

market ratings firms, such as Moody’s and Standard & Poor (Zlotnik, 2001)   

 

In relation to the international trade, Castells argues that it is characterized 

by its transformation (from primary products to manufactured goods and 

services), its diversification, the interaction between liberalization of global trade 

and regionalization of the world economy and the formation of networks of trade 

relations between corporations. For him, the inequality in trade between 

developed and developing countries arises because competitiveness is based on 

technological capacity and infrastructure, access to knowledge and “highly skilled 

human resources” (1996: 109). Also Held believes that technology advantages 

create trade advantages (1999). 

 

Although Castells ‘s point of view in relation to the new economy is 

optimist, he quotes a report of the United Nations Development Programme, 

which states that “the fifth of the world’s people living in the high income 

countries had at their disposal 74 per cent of telephone lines and accounted for 

over 93 per cent of Internet users” (1996: 124). 
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The solution for Castells is that governments provide education at all 

levels and technology infrastructure. It is true that Castells takes into account that 

there are countries and regions that are not connected in this ‘new economy 

panacea’. However what he does not say is how can governments give 

education and technology to citizens when they cannot afford public health either  

(1996). 

 

According to Leadbetter the solution is the social capitalism. For this 

author the promotion of collaboration and the ethic of trust are, in this new 

economy, as important as individualism and self-interest. He affirms that poor 

people do not have the tools to deal with this new economy; therefore the key is 

to invest in new institutions of social solidarity, which is also a creative process 

(1999). 

 

More realistically, Castells says that despite of the planetary effects of the 

new global economy, the phenomenon is not planetary: most international trade 

happens inside the Organization for Economic Cooperation Development area –

OECD-, the Foreign Direct Investment is concentrated in few countries, 

production is in OECD and Asian tiger’s hands, and in 1990 the G7 countries 

concentrated 90 per cent of high technology manufacturing and also had 80.4 

per cent of global computing power. “The new economy system is at the same 

time highly dynamic, highly selective, highly exclusionary and highly instable in 

its boundaries” (Castells, 1996: 135). Castells recognizes that elites in national 

economies are connected into the global web – what he considers as the 

inclusive effects of the new economy -, while sectors of countries, local societies 

and economic segments are not linked into the informational, networked and 

global economy – the so-called exclusive effects of the new economy (1996).  

 

For Quah this problem is easily solved: even though information 

technology contributes to the growth of the world’s leading economy, it is also 

essential for Third World countries. And he gives the example of India to support 
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his statement: “In India, per capita annual income in 1995 was $340: the majority 

of the population of 900 million lived on less than one dollar a day. At the same 

time, India hosts a major offshore software centre for the rest of the world. 

Software production in 1997 was a $2 billion industry, employing 260,000 people. 

The industry’s revenues have been growing by 50 per cent a year for the last five 

years, with over 60 per cent generated as export earnings” (1998: website). This 

example shows that even though the production of the technology provides new 

possibilities for some countries, the advantages of this phenomenon are not 

enjoyed by all the population of those countries. 

 

For Kelly, there are not many choices: the network economy has new 

rules; who accepts them, will prosper, who ignores them will not (1997). 

 

Castells has suggested that the global economy was created by the 

interaction between markets and governments of the wealthiest countries and 

international institutions such as the International Monetary Fund, the World 

Bank and the World Trade Organization, which look for deregulation of financial 

markets, liberalization of international trade and privatization of public companies 

(1996).  

 

According to Castells’s theory this process of globalization has spread to 

all the countries through the “pre packaged adjustments policies” imposed by 

IMF, WB and WTO and generated by economists from the University of Chicago, 

Harvard and MIT. Developing countries are monitored by these financial 

institutions under a widely accepted threaten: the acceptance of the economic 

rules or the ostracism, which means no credit, no loans, no investments (1996: 

141).  Held says that “in 1998, some ninety countries were under various forms 

of IMF adjustment programmes” ( 1999: 213). 

 

For Castells there are four reasons why governments accept the imposed 

rules: “the perceived strategic interest of a given nation – state; the ideological 
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context; the political interests of the leadership and the personal interests of 

people in office” (1996: 142). For this Spanish author the first reason is in relation 

to different corrupted forms, which are gained as a result of the network of 

contacts. Mainstream theories (Castell, 1996; Held, 1999; Elwood, 2001) have 

suggested that the need to appeal to foreign investors and the achievement of 

national economic goals are sometimes the reason that politicians follow when 

they take measures such as deregulation of markets and liberalization of the 

economy.  

 

To further compound the problem, politicians have to choose the correct 

economist so as to apply these rules. And this economist has to be close to the 

transnational institutions, to share the same ideology than the international 

financial powers so as to create a friendly environment that foreign markets can 

trust (Castells, 1996).  

 

In relation to the topic of the ideology, which is an outstanding point when 

we study the new economy and their supporters, Appadurai has created the term 

“ideoscape” (1990:299) to analyze and explore the global context. It is important 

to state that he also speaks about “ethnoscape, technoscape, finanscape and 

mediascape” (1990:296) and he says that current global flows occur in and 

through the growing disjunctures of these five ‘scapes’. He describes ideoscape 

as a “concatenation of images” in relation with the ideologies of states and the 

ideologies of the movement seeking for state power or a piece of it (1990:296).  

This ideology has its presence in the media - “mediascape”, according to 

Appadurai’s terminology (1990:296)-, and this author has suggested that the 

mediascape is used by nation-states so as to erase differences and spread the 

main ideology (1990). 
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What are the calculative agencies? 
 

The last topic that is important to make clear before getting any further, is 

the analysis that Callon presents in relation to the market (1998). He says that 

the market is a practice where “calculative agencies” (1998:7) oppose one 

another, and they can calculate their decisions in relation to the uncertain future 

because these agencies are involved in a network of connections that allows 

them not to be open, but to determine what they are and what they do. This 

author proposes that also the agencies’ ability to calculate derive from these 

connections and they use accounting tools to measure and calculate, which are 

constantly reconfigured in order to take into account new entities and 

relationships. On these calculative tools lays the power of the agencies  (Callon, 

1998). 

 

The  “socio-technical network which, by dint of exclusion, managed to 

organize highly regulated competition allowing a few agents to derive 

sustainable profits. In this struggle –in which the structure of the industry, 

the forms of competition and the technologies were shaped 

simultaneously – anything goes when it comes to strengthening ties: 

creation of professional associations, enrolment of the trade press, 

leadership of occupational or professional clubs, corporate welfare and 

employee clubs, lobbying the public authorities” (Callon, 1998:44). 

 

 

According to Callon’s thesis within this network there are also 

relationships of domination, through which rules and tools are imposed to some 

agencies (1998).  
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The New Economy and the calculative agencies in Argentina 

 

How do these theoretical tools become useful to read the current evolution 

of the new economy in a developing country like Argentina. The new economy 

has its own supporters in Argentina, and journalists, politicians, economists, 

foundations, and universities defend and spread this new global economy as a 

pre-requisite for the country to become an integrated player in the so-called First 

World.  

 

The former president Carlos Saul Menem is one of the supporters of the 

new economy. He wrote an article published in the main Argentinean newspaper 

in which he explains the possibilities that the new economy gives to human 

beings: “this new economy has been firmly established” he says and adds: “the 

development in information and communication technologies has allowed to 

reorganize corporations and society with many advantages” (Menem, 

2001:website).  

 

Menem has suggested that there are only two choices: the market or the 

inefficient state. For him there is not only a new economy, but also a new society, 

where Internet is the natural channel of communication. This new society should 

enjoy the benefits of the technological change and the economic transformation 

since both lead to a better development of democracy. The United States is the 

example that Argentina has to follow (Menem, 2001). 

 

However these tenets – similar to those presented by the afore mentioned 

theoreticians in the previous section of this paper – need to be problematized, 

particularly if we consider that Menem – and other fellow politicians – operate in 

the empirical milieu of national politics. There are certain facts of the present 
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Argentinean state that are overlooked in his analysis of the applicability and 

perspectives of the new economy.  

 

In this article, Menem explains the importance of Internet, and its power 

and benefits, taking for granted that all the Argentineans have the opportunity to 

be on line (2001). 

 

His position resembles those of Leadbetter and Quah in that he overlooks 

the difficulties and constraints of the distribution of the technology in the so-called 

Third World:  in Argentina, one thousand seven hundreds schools do not have 

electricity and four hundreds do not have water either. Moreover, this situation – 

as described recently in a national newspaper - affects 57,000 students and 

teachers (Eizayaga, 2001). It seems that this new economy has not benefited yet 

the northern areas of the country, where seventy percent of the schools without 

electricity are located. Paradoxically, this is the area where Menem comes from 

(Eizayaga, 2001; Laime and Ellyas, 2000). 

 

According to statistics given by the Secretary of Communication of 

Argentina, Argentineans are still miles away from Internet: in 2000 only 7 per 

cent of the population has access to the Internet, and only 14 % of household 

has computers. Moreover, 68 per cent of the people that use the World Wide 

Web are concentrated in Buenos Aires and its surroundings, where the 

wealthiest segment of Argentinean society is also concentrated. For this reason, 

94,5 per cent of internautas belongs to the upper class and upper middle class 

(Secom, 2001; Abousleiman,1999; La Lupa,2001). 

 

This brings us back to  Quah, who dedicates many paragraphs to explain 

how important is the Internet in what he calls weightless economy. “Radio, a 

relatively simple, undemanding technology, took forty years to achieve fifty 

million regular users. The Internet took four. This happened partly because the 

Internet makes it easier to deliver what participants in the economy have always 
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needed: cheaper and easier exchange, faster dissemination of information, 

reduced inventories, greater outreach in both supply chain and distribution 

channels”, says Quah (1998: website). This author also states that the Internet 

gives the possibility to access to weightless-economy goods and services such 

as news, software, music, advertising, education, securities, banking and other 

financial services, video entertainment, database access and health care and 

consulting services. However, what he does not analyze is what happens with 

those sectors of the population that do not have the possibility to access to the 

network system that the Internet shapes (1998). 

 

It is a fact that small and medium Argentinean companies do not have the 

same access to the Internet than the big ones. According to above-mentioned 

statistics, only 31 per cent of the small companies have their own websites, while 

68 per cent of the large ones have. And the percentage of companies that do 

sales on line is minimum: 4 per cent for the small ones, and 12 per cent for the 

big ones (Secom, 2001). 

 

For Menem, this technological change allows Argentineans to win in 

efficiency and decrease the cost of production (2001). But again, who has access 

to this new technology? The small and medium companies, of course not. 

According to Rofman (2000) they have to pay an annual interest of 30 per cent 

so as to have loans, and they cannot introduce technology in their process. A 

vast number of authors in this field (Navarro, 2001, Rapoport, 2000, Schvarzer, 

2000) have suggested that, as a consequence of this, the small and medium 

companies cannot be competitive, and they go bankrupt. For Pengue (2000) this 

situation is similar within the Argentinean farmers: in 1992 there were 16.000 

farms in Argentina. Seven years later, the number decreased to 11.000 farms. 

However, the production of commodities increased 40 per cent thanks to the 

introduction of technologies that the bigger farms could afford. According to this, 

Rofman (2001) has suggested that small farmers - which used to produce fruits, 

rice, the traditional Argentinean yerba mate, vegetables, cotton – could not 
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longer profit from their agricultural production due to their impossibility to be part 

of the economic transformation that Menem defends and applied during his 

government from 1989 to 1999. 

 

There is also the established elite who supports and extends this idea of 

the new economy. This economical and ideological ruling group is present in 

foundations, universities, the media. This elite – through its network - tries to 

capture the state or a part of them (Appadurai, 1990). And they do this job very 

well. 

 

According to this, Cox believes that there is a “nebuleuse” (1999:60) 

internal and external, which is conformed by a set of connections of dominants 

and organizations that think and organize, and also impose the policies that 

governments have to follow. This author says that transnational organisations, 

such as the IMF, the OECD, the G7 and the WB are the ones in command of 

spreading the ideology and the policies that the states have to accept (1999). 

 

In relation to this, Robinson (1996) suggests that the governance of the 

new global economy is transnational. It is organized in corporations and 

institutions, which are controlled by transnational elites, that, with their economic 

power, have been transformed into social and political systems of their own. 

Even though these elites operate from the core countries – Robinson calls them 

“senior partners - they have organized local elites – “junior partners” - all around 

the world (1996: 33). For Robinson’s theory, these local elites are the branches 

of the transnational ones and act in peripheral countries as speakers and agents 

of global interests. They are helped by transnational elites and operate onto the 

states power in order to connect it with the transnational elite. Within this context, 

the state changes being the creator of policies to the administrator of policies 

created by transnational elites (1996).   
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In Argentina this elite bases its power in the interconnections it has within 

the country and in the core countries. 

 

For instance, the manager of the Centro de Estudios Macroeconómicos 

(CEMA- Centre for Macroeconomics Studies), Carlos Rodriguez, used to be the 

Secretary of Economics Policy during Menem’s government. With his PhD from 

the University of Chicago, Rodriguez administers one of centres which gives 

advice and offers its services not only to companies but also to the government. 

In the website of this center, it is possible to find Rodriguez’s curriculum vitae 

written in English, and also one of his most famous reports: “The advantages of 

the structural adjustments”. This institution publishes a paper in English called 

Journal of Applied Economies and the magazine Analysis edited by Rodriguez 

(see: www.cema.edu.ar). 

 

The majority of the members of the Centre of Macroeconomics Studies 

has studied abroad, having their masters degrees from the University of Chicago, 

Harvard University and also in the London School of Economics. Besides, many 

of them constitute the Fundación de Investigaciones Latinoamericanas (FIEL – 

Latin America Research Foundation) a private institution, which does research 

for the IMF, WB, Inter - American Development Bank –IADB- and private 

companies. The ex Minister of Economy, Ricardo López Murphy, is a member of 

this foundation. He also obtained his PhD in the University of Chicago, and works 

as a consultant for the WB. He was a Minister for only two weeks. He had to 

resign after announcing a cut of education budget: students, teachers, 

academics, researchers and people asked for his resign (La Nacion, 2001). 

 

In the website of FIEL, (which, suggestively, means ‘to be loyal’ in 

Spanish,) there are reports that support the privatization of education. One of 

them  (Bour, 1993) argues that is necessary an education reform so as to rethink 

the functions of the welfare state because the public university has shown that it 

is not productive in comparison with the private university. Bour thinks that in the 
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future the public university could disappear, because the private one is more 

efficient (see: www.fiel.org). It is important to state that, in Argentina, public 

university is one of the goals of the democracy. It was established in 1918 and 

currently it is the most prestigious university all around the country and in Latin 

America as well. According to the statistics given by the Ministry of Education, 

more than 650,000 students are studying there, without paying any fee (me, 

2001). 

 

“The failure of the statism” is a title of another research done by a group of 

economists from FIEL. It is not necessary to clarify that the principal argument of 

that essay is to explain the advantages of privatization, which appears to be a 

logical strategy for a foundation which is supported by all the private corporations 

that bought public enterprises during the privatization process driven by Menem. 

Telecom, Telefonica, Metrogas, Gas Natural Ban S.A and also HSBC, 

BankBoston, Citibank, Argentinean Bank Association, IBM, Mc Donald’s, General 

Motors and Hewlett Packard and main pension funds are some of the companies 

that support economically and ideologically this foundation.  

 

There are three other points to take into account:  Mario Tejero, one of the 

researchers from FIEL, used to be an IMF consultant, and he also worked in the 

Finance Secretary during the dictatorship, when the military groups that had 

taken the country with the support of an important part of the society destroyed 

the production apparatus and took measures to allow speculative transactions 

done by the elite. Another interesting thing is that another economist of the 

group, Miguel Kiguel, received in 1988 the award Man of the year given by the 

organization Emerging Markets Investors. Argentinean debt constitutes 25 per 

cent of the total debt of emerging markets (Gabetta, 2001). 

 

And last but not least, this institution offers courses to businessmen, 

managers and economists. The topics are competitiveness, management, and 

public services. The fees are very high: two thousands dollars for twelve lectures. 
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However, what is more interesting and gives evidence of how this network of 

calculative agencies works, is that they also offer a course for journalist, but it is 

free, because it is supported by multinationals and banks. In the course, the main 

contents are related with health system and education system. As it was stated 

before, privatization of education is in debate, and also the health system. 

Besides, the devotees of the new economy know how important the media is so 

as to spread the ideology and domesticate the difference (Appadurai, 1990; 

Callon, 1998). Also the media collaborated with Menem when he began with the 

privatization process, broadcasting the amount of money that the state had lost 

with the public enterprises. The case of the train is well known in Argentina. 

There was an outstanding propaganda campaign against the public train: 

journalists, economists and politicians put all their efforts to show that the 

Argentinean’s state was spending one million dollars a day in order to subsidy 

the train (Nunez, 2001a, Villadeamigo and Batalla, 2000).  In the middle of 90’, 

the public train was privatized. However, Argentinean’s state is still subsiding the 

private train because it was stated in the regulation of privatization. One 

thousand thirty million dollars is the amount that Argentinean’s state has to pay to 

the private companies during the ten years concession period. Paradoxically, the 

private train companies have increased their earnings geometrically because the 

ticket price has increased more than 150 per cent –in some areas the increment 

has been of more than 180 per cent-, and the amount of passengers has risen up 

to 120 per cent since the privatization (Castro, 2001). Moreover, the private 

enterprises only maintain the profitable railways – that is to say, the ones that 

surround Buenos Aires - where the labor force is located and they have only 

improved the infrastructure for that areas where the admirers of the new 

economy live, which means the wealthiest zones of Buenos Aires and some 

neighboring areas (Gioberchio, 2001; Telenoche Investiga, 2001, Lascano, 

2000). On the other hand, private companies abandoned those unprofitable 

areas and as a consequence thousands of towns are isolated, and became 

‘ghost towns’, without any transport so as to communicate with different towns. 

And more, hundreds of train workshops were closed, and as a result many 
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workers lost their jobs (Candelaresi, 2001; Bermudez, 2001; Maas, 2001; 

Stancanelli, 2000). The ‘virtuous circle’ of Leadbetter and Castells has begun to 

make sense (1999; 1996). 

 

In addition to this, it should be noted that the privatisation process in 

Argentina has been suspected of being tainted with corruption. Although the 

accusation has been legally pursued and the case is currently at court, nothing 

has been proved so far. Sometimes, also the judges are part of this network, so 

that the “virtuous circle” can close without obstacles or imperfections. 

 

If we go on with the ‘calculative agents’ that disseminate this idea of the 

new economy, we find Mediterranea Foundation. It is also supported by private 

enterprises like Repsol, Telecom, Distribuidora del Gas del Centro and 

Telefonica, multinationals such as Cargill, Carrefour and international banks such 

as JP Morgan, Deutsche Bank, Citibank and so on. One of its researchers is 

Guillermo Mondino, who used to work as the director of the advisers in the 

Ministry of Economy till December 2001.  Mondino studied at the University of 

Yale, as many of his colleagues. This foundation sells information and statistics 

to companies and also offers other services, such as conferences, courses and 

seminars (see: www.fundmediterranea.org.ar). This easily remind us of 

Leadbetter’s  words about the force of knowledge capitalism, that not only leads 

to create new products and services as travel, robotics, communications, 

pharmaceuticals but also “is the most powerful creative force we have yet 

developed to make people better off something it does by generating and 

spreading intelligence in the usable form of products and services” (1999: 10). 

 

The ex-Minister of Economy Domingo Cavallo – who had to resign after 

the demonstrations which occurred in the third week of December 2001 - created 

this foundation. With his PhD from Harvard University, he was also the Minister 

of Economy during the period 1991 – 1996 when the government embarked on 

privatization of many state enterprises. His ideas about the new economy  - 
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which include liberalization of markets, deregulation, privatization - are well 

known and well suffered by most of the Argentineans. Even though Cavallo left 

the government in 1996, the Alianza Party which came into power in 1999, 

appointed him the Minister of Economy, despite the fact that the Party has won 

the election by promising an end to Cavallo’s policies.  This decision was justified 

by the president, Fernando De la Rúa, because ‘he has good relationships with 

the international corporations’. It is important to take into account that one of  

Cavallo’s advisers,  Mario Blejer, used to work in the IMF during the Asian crisis. 

In a recent article, Blejer admitted that dollarizing Argentinean economy was 

seen as a way to overcome its economic crisis (Montenegro, 2001).  This was a 

strategy supported by many admirers of the new economy as well as the IMF 

(IMF, 1999). Menem was also very enthusiastic about this measure (Clarin, 

2001). 1 

 

Journalists revealed Cavallo and Menem’ s relationship with David 

Muldford, Undersecretary of the Treasury for International Affairs in the Bush 

Government, and coordinator of the last Argentinean debt swap, which allowed 

him a profit of 110 millions dollars (Nunez, 2001b, Scaletta, 2001). His idea about 

the behavior of the countries is cited in Robinson: “The countries that do not 

make themselves more attractive will not get investor’s attention. This is like a girl 

trying to get a boyfriend. She has to go out, have her hair done up, wear make 

up…”  (Robinson 1996: 374) 

 

There are two other institutions that play their role in the network of 

calculative agencies: Fundación Capital (Capital Foundation, in English), which is 

new, and Fundación Novo Millenium (New Millenium Foundation). The recently 

elected senator Horacio Tomas Liendo is one of the economists who is part of 

the latter, as well as  Adolfo Sturzenegger, who used to work for the government 

until last November.  (see: www.fcapital.org.ar and www.fnm.org.ar ) 

                                                   
1 This idea was replaced by the devaluation of the Argentinean peso, a measure taken by the current 
President Eduardo Duhalde, who was chosen by the legislatives after the social and economic chaos which 
led to the resignation of the former President Fernando De La Rúa on 20th December 2001. 
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CEMA is not the only university which integrates this network. The 

Universidad de San Andres (UDESA – Saint Andrew’s University) is the one that 

students from the wealthiest sectors of the society prefer. Its preference is based 

in the lecturers that teach there: most of them come from the institutions that 

were mentioned before. It also gives its students the opportunity to do internships 

in some companies, not surprisingly they are multinationals, banks and the 

private enterprises that managed the ex public services. In its website, this 

university shows the amount of students that are studying abroad, not 

surprisingly, they are in the University of Chicago, London School of Economics, 

MIT, Harvard University. Moreover, there is a special link to find the list of the 

graduates that are working abroad, not surprisingly for firms such as Merril 

Lynch, JP Morgan, Chase Manhattan Bank, Goldman & Sachs. There is also a 

link for the 18th Latin American Meeting of the Econometric Society, which was 

organized by this University, FIEL, the Ministry of Economy and the IMF. The fee 

that you have to pay to attend a course is more than one thousand dollars a 

month (see: www.udesa.edu.ar ). 

 

On the other side, the public Universidad de Buenos Aires uses its 

website to spread the Fenix Plan, an alternative programme which intends to 

show that there is another way to think about this idea of the new economy, and 

gain support for a document in defense of the public university (see: www.uba.ar 

). However, we can see a kind of paradox in this situation: the theorists from the 

Universidad de Buenos Aires object this new economy paradigm, but at the 

same time, they use the new technologies to vehicle their ideas.  

 

And last but not least, the media has played an outstanding role so as to 

disseminate the idea of the new economy. First, the information and 

communication technologies weekly supplements began to appear in the 

mainstream newspapers in the middle of the last decade. Most of the articles are 

related to the new technological products that the vast majority of Argentineans 
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cannot afford. There are also supplements dedicated to the masters and courses 

that students can attend in private universities. This is not exclusive for the 

newspaper. It is a common trend also on television. Moreover, the economists of 

the foundations and universities stated before are the ones that are interviewed 

more frequently when something happens in Argentinean economy, which 

means every day. Another interesting point is that the first section of the most 

important newspaper used to be politics. Now is economy. And Argentineans get 

used to phrases such as: this measure is not good for the markets, the country 

risk is 3332, more structural adjustments are necessary, a delegation of the IMF 

is going to visit Argentina, the default would be terrible, devaluation, the reaction 

of the markets, and so on (see: www.clarin.com.ar, www.lanacion.com.ar, 

www.ambitoweb.com.ar, www.bae.com.ar ). 
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CONCLUSION 
 
The virtuous circle  

 

If there is a new economy –since its very existence can be the matter of 

discussion of another essay -, we can suggest that there is indeed a new 

economy in Argentina. At least, the idea of the new economy arises in academic 

debates, in the media, in the political arena, among economists. There are two 

clear positions: the supporters and admirers of this new phenomenon; and the 

academics, students, workers and a group of non-mainstream economists that -

following Ramonet’s thesis- believe that there is not a unique thinking (2000). 

However, the latter do not have the opportunity to spread their opinions. They do 

not have access to the media, to the government and to major academic centres. 

Demonstrations and some alternative magazines are the means that they use, so 

as to balance the powerful speech of the new economy devotees. 

 

If there is a new economy in Argentina, it is the new economy that only a 

particular group within society can enjoy. And this minute proportion of the 

society is constituted by the calculative agencies, which -as it was stated above- 

are part of a network that has no fixed boundaries, insofar as it constitutes the 

so-called nebuleuse that Cox describes (1999).  

 

The power and influence of this network, as well as the relations of 

dominance that it determines, are used to convince or to encourage other 

calculative agencies to join and work for the network, in a cumulative, never 

ending cycle (Callon, 1998). 

 

As some authors have suggested (Castells, 1996, Held, 1999) the 

strategies to gain their support are varied: the fulfilment of political interests, the 

enticing promise of international prestige, other personal psychological reasons – 

i.e., to be remembered as the one that has driven the country into the so-called 
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First World by means of the new economy as an ideology-, and indeed, other 

monetary interests hidden in different ways of corruption. 

 

And there are also ideological reasons that sustain this network in 

Argentina: neoliberalism is the ideology that is spreading in all the circuits to 

convince Argentineans that the market is the only possibility and that there is not 

other alternative. Moreover, the admirers of this ideology use all the accounting 

tools available (Callon, 1998) to disseminate their ideology: lectures, articles, 

interviews, paid advertising, as well as their social and economic 

interconnections. And even though politicians are convinced that there is no 

other choice, these calculative agencies are becoming politicians themselves so 

as to further spread their influence from within the political arena. 

 

While the new economy continues its expansion and the calculative 

agencies operate towards the development of their network, some key issues 

remain unresolved in Argentina, as well as in other developing countries: how far 

can the calculative agencies promote a simulated state of economic prosperity? 

How long are the calculative agencies going to simulate that Argentina is inserted 

in the new economy? What do foreign calculative agencies think about this? How 

useful are Argentineans calculative agencies to the network?2 

 

Until theoretical and empirical answers are found to these questions, the 

new economy will continue to operate as an equally appealing and dangerous 

force in the current state of global interactions.  

 

 

 

                                                   
2 This essay was completed before the events which occurred on December 2001 when demonstrations all 
around the country asked for the resignation of the Minister of Economy Domingo Cavallo and the 
President Fernando De La Rúa, both supporters of the new economy ideology. These events have showed 
that the simulation of the Argentinean social and economic prosperity could no longer be sustained for the 
new economy’s devotees. However, given the infancy of the current government, it is too early to tell if its 
policies and ideology are going to depart markedly from its predecessor.     
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